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COLUMBUS AND FRANKLIN COUNTY METROPOLITAN PARK DISTRICT
Management’s Discussion and Analysis
For The Year Ended December 31, 2005
(Unaudited)

The discussion and analysis of the Columbus and Franklin County Metropolitan Park District’s financial
performance provides an overall review of the District’s financial activities for the year ended December
31, 2005. The intent of this discussion and analysis is to look at the District’s financial performance as a
whole; readers should also review the financial statements and the notes to the basic financial statements
to enhance their understanding of the District’s financial performance.

FINANCIAL HIGHLIGHTS
[ The District’s total net assets increased $8,100,060.

0 General revenues of governmental activities accounted for $20,455,936 or 92.51 percent of all
governmental revenues. Program specific revenues in the form of charges for services, grants,
contribution, and interest accounted for $1,655,888 or 7.49 percent of total governmental
revenues of $22,111,824.

0 The District had $14,011,764 in expenses related to governmental activities. $1,655,888 of these
expenses were offset by program specific charges for services, grants, contribution, and interest.
General revenues (primarily property taxes and grants and entitlements not restricted) of
$20,455,936 were adequate to provide for these programs.

USING THIS ANNUAL FINANCIAL REPORT

This annual report consists of a series of financial statements. These statements are organized so that the
reader can understand the Columbus and Franklin County Metropolitan Park District’s financial situation
as a whole and also give a detailed view of the District’s financial condition.

The Statement Of Net Assets and the Statement Of Activities provide information about the activities of
the District as a whole and present a longer-term view of the District’s finances. The fund financial
statements provide the next level of detail. For governmental funds, these statements tell how services
were financed in the short-term, as well as the amount of funds available for future spending. The fund
financial statements also look at the District’s most significant funds with all other nonmajor funds
presented in total in one column.

REPORTING THE DISTRICT AS A WHOLE

One of the most important questions asked about the District is “How did we do financially during
2005?” The Statement Of Net Assets and the Statement Of Activities, which appear first in the District’s
financial statements, report information on the District as a whole and its activities in a way that helps
answer this question. These statements include all assets and liabilities using the accrual basis of
accounting, which is similar to the accounting used by most private-sector companies. This basis of
accounting takes into account all of the current year’s revenues and expenses regardless of when cash is
received or paid.



COLUMBUS AND FRANKLIN COUNTY METROPOLITAN PARK DISTRICT
Management’s Discussion and Analysis
For The Year Ended December 31, 2005
(Unaudited)

These two statements report the District’s net assets and changes in those assets. This change in net
assets is important because it informs the reader that, for the District as a whole, the financial position of
the District has improved or diminished. In evaluating the overall financial health, the reader of these
financial statements needs to take into account non-financial factors that also impact the District’s
financial well-being. Some of these factors include the District’s tax base and the condition of capital
assets.

In the Statement Of Net Assets and the Statement Of Activities, the District has only one kind of activity.

Governmental Activities — All of the District’s services are reported here including education,
park operations, park planning, park promotion, natural resource management, park safety, golf
course operations, and administrative services.

REPORTING THE DISTRICT’S MOST SIGNIFICANT FUNDS
Fund Financial Statements

The analysis of the District’s major funds begins on page 7. Fund financial reports provide detailed
information about the District’s major funds — not the District as a whole. The District uses many funds
to account for a multitude of financial transactions. However, these fund financial statements focus on
the District’s major funds. The District’s major funds are the General Fund, the Golf Course Fund, and
the Capital Improvement Fund.

Governmental Funds — All of the District’s activities are reported in governmental funds, which focus on
how money flows into and out of those funds and the balances left at year-end that are available for
spending in future periods. These funds are reported using an accounting method called modified accrual
accounting, which measures cash and all other financial assets that can readily be converted to cash. The
governmental fund statements provide a detailed short-term view of the District’s general government
operations and the basic services it provides. Governmental fund information helps to determine whether
there are more or fewer financial resources that can be spent in the near future on services provided to our
residents. The relationship (or differences) between governmental activities (reported in the Statement Of
Net Assets and the Statement Of Activities) and governmental funds is reconciled in the financial
statements.



COLUMBUS AND FRANKLIN COUNTY METROPOLITAN PARK DISTRICT
Management’s Discussion and Analysis
For The Year Ended December 31, 2005
(Unaudited)

THE DISTRICT AS A WHOLE

As stated previously, the Statement of Net Assets provides the perspective of the District as a whole.
Table 1 provides a summary of the District’s net assets for 2005 compared to 2004.

Table 1
Net Assets
Governmental Activities Increase
2005 2004 (Decrease)
Assets
Current And Other Assets $28,191,877 $26,869,291 $1,322,586
Nondepreciable Capital Assets 05,794,428 92,869,756 2,924,672
Depreciable Capital Assets, Net 21,562,385 17,393,814 4,168,571
Total Assets 145,548,690 137,132,861 8,415,829
Liabilities
Current And Other Liabilities 13,348,885 13,048,538 300,347
Long-Term Liabilities:
Due Within One Year 49,096 50,806 (1,710)
Due In More Than One Year 627,921 610,789 17,132
Total Liabilities 14,025,902 13,710,133 315,769
Net Assets
Invested In Capital Assets 117,356,813 110,263,570 7,093,243
Restricted For:
Capital Outlay 10,219,683 9,714,105 505,578
Other Purposes 253,032 415,412 (162,380)
Educational Programs:
Expendable 233,926 219,838 14,088
Nonexpendable 97,796 97,796 0
Gardens At Inniswood
(Nonexpendable) 454,765 466,675 (11,910)
Unrestricted 2,906,773 2,245,332 661,441
Total Net Assets $131,522,788 $123,422,728 $8,100,060

Total assets increased $8,415,829. An increase of 4.92 percent occurred within current and other assets of
governmental activities when compared to the prior year. The only asset account which had a real affect
on this increase was cash and cash equivalents showing an increase of $1,289,574. In the prior year, the
District retired all debt issues; therefore, no such type of payments were made during 2005.
Nondepreciable capital assets increased 3.15 percent primarily due to the acquisition of land in 2005.
Depreciable capital assets, net increased significantly. This increase of 23.97 percent is related to the
normal acquisition of assets exceeding current year depreciation and disposals.
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(Unaudited)

Reviewing liabilities of governmental activities demonstrates a 2.30 percent increase in current and other
liabilities. This increase is primarily due to an increase in outstanding contractual commitments within
the District existing in 2005 and an increase in deferred revenue relating to property tax monies. The
increase in long-term liabilities from the prior year was insignificant.

Invested in Capital Assets of governmental activities increased $7,093,243. This is primarily due to
current year capital asset additions exceeding current year depreciation.

While the District’s governmental restricted net assets represent only 8.56 percent of overall net assets,
when viewed alone, they did experience a substantial increase of $345,376. The District had retired all
outstanding debt in the prior year and were no longer making such payments in the current year.

The District’s unrestricted net assets also represent a small percentage of overall net assets. However,
when viewed alone, unrestricted net assets increased 29.46 percent from the prior year. This increase is
attributable to a greater portion of property tax monies being transferred to unrestricted funds than in the
prior year.

Table 2 shows the changes in net assets for the years ended December 31, 2005 and 2004.

Table 2
Changes In Net Assets

Increase/
2005 2004 (Decrease)
Revenues
Program Revenues:
Charges For Services $1,538,867 $1,471,184 $67,683
Operating Grants, Contributions And Interest 117,021 321,497 (204,476)
Total Program Revenues 1,655,888 1,792,681 (136,793)
General Revenues:
Property Taxes 13,451,452 13,320,281 131,171
Unrestricted Investment Earnings 310,728 103,425 207,303
Gain On Sale Of Capital Assets 0 9,407 (9,407)
Grants And Entitlements Not Restricted:
Operating 4,939,314 4,922,299 17,015
Capital 1,748,188 9,735,168 (7,986,980)
Contributions and Donations 508 0 508
Other 5,746 55,074 (49,328)
Total General Revenues 20,455,936 28,145,654 (7,689,718)
Total Revenues $22,111,824 $29,938,335 ($7,826,511)

(continued)
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Table 2
Changes In Net Assets
(Continued)

Increase/
2005 2004 (Decrease)

Program Expenses

Administration $1,965,431 $2,122,225 ($156,794)
Education 1,763,255 1,724,176 39,079
Park Operations 5,049,832 5,943,010 (893,178)
Park Planning 436,931 721,068 (284,137)
Park Promotion 730,633 666,388 64,245
Rental Property 193,901 153,341 40,560
Natural Resource Management 435,582 369,909 65,673
Golf Course 1,109,357 1,107,814 1,543
Park Safety 2,326,842 2,141,667 185,175
Interest and Fiscal Charges 0 80,500 (80,500)
Total Expenses 14,011,764 15,030,098 (1,018,334)
Increase In Net Assets 8,100,060 14,908,237 (6,808,177)
Net Assets At Beginning Of Year 123,422,728 108,514,491 14,908,237
Net Assets At End Of Year $131,522,788  $123,422,728 $8,100,060

GOVERNMENTAL ACTIVITIES

Program revenues, which are primarily represented by charges for District services, fines and charges
generated by the golf course, as well as restricted interest earnings and restricted donations, were 7.49
percent of total revenues for 2005 and were somewhat lower than 2004. This is the result of the District
receiving fewer restricted contributions and donations in 2005 than in the prior year. However, this is a
revenue source that cannot be relied on by the District for its operations.

As previously mentioned, general revenues were 92.51 percent of total revenues for 2005. The .65 mill
property tax levy is the largest source of revenue for the District, making up 60.83 percent of revenues for
governmental activities for the year ended 2005. This levy is a ten-year levy that started in 1999 and will
continue through 2008. The next largest source of revenue for the District is provided through local
government funding by the State of Ohio and administered by Franklin County. There was a significant
decrease in capital related grants and entitlements not restricted of 82.04 percent. This was due to
receiving large amounts of grant monies in 2004 for various projects. No such large amounts were
awarded to the District in 2005 because monies are awarded based upon future projects and land
acquisitions, and additional funds were not needed for such things in 2005.
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Governmental program expenses as a percentage of total governmental expenses for 2005 are expressed
as follows:

Administration 14.03%
Education 12.58
Park Operations 36.04
Park Planning 3.12
Park Promotion 5.21
Rental Property 1.38
Natural Resource Management 3.11
Golf Course 7.92
Park Safety 16.61
100.00%

The above chart clearly indicates that the District’s major source of expenses, 36.04 percent, is related to
park operations. A distant second, 16.61 percent, are the operations of park safety. All other forms of
governmental operations represent 47.35 percent of expenses.

THE DISTRICT’S FUNDS

Information about the District’s major governmental funds begins on page 12. These funds are reported
using the modified accrual basis of accounting. All governmental funds had total revenues of
$22,275,463 and expenditures of $21,104,535. The General Fund balance increased $649,789 as a result
of the District transferring more property tax revenue into the General Fund than it had in prior years.

The Golf Course Special Revenue Fund balance decreased $149,415 from the prior year. This was the
result of the District purchasing new golf carts and expenditures related to the construction of a bridge
within the Blacklick Golf Course.

The Capital Improvement Capital Projects Fund balance increased $651,781, as a result of the District
retiring all debt issues in the prior year; therefore, no such payments occurred during 2005.

GENERAL FUND BUDGETING HIGHLIGHTS

The District’s budget is prepared according to Ohio law and is based on accounting for certain
transactions on a basis of receipts, disbursements, and encumbrances. The District’s budget is adopted on
a fund basis. Before the budget is adopted, the Board reviews detailed budget worksheets of each
function within the General Fund and then adopts the budget on a fund basis.

For the General Fund, final budgeted revenues and other financing sources, in the amount of $12,292,000,
were above original budgeted revenues, in the amount of $11,610,574. The difference is largely due to an
increase in revenues for local government monies. The difference between the final budgeted revenues
and those actually received was inconsequential.
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During 2005, the General Fund operated on one appropriation measure. The variance between the final
budgeted expenditures and actual expenditures was insignificant.

The General Fund’s ending unobligated fund balance was $265,924.

CAPITAL ASSETS

At the end of 2005, the District had $117,356,813 invested in capital assets (net of accumulated
depreciation) for governmental activities, an increase of $7,093,243, or 6 percent from the prior year.
Increases in capital assets included land purchases, construction in progress for several projects, addition
of wetlands, various building purchases, various routine machinery, equipment and vehicle purchases, and
infrastructure additions including roads and trails. Disposals of capital assets included buildings, various
equipment, furnishings, radios, and vehicles. The increase in capital assets is the result of additions
exceeding annual depreciation for the year.

See Note 9 of the notes to the basic financial statements for more detailed capital asset information.

CURRENT FINANCIAL ISSUES AND CONCERNS

The Columbus And Franklin County Metropolitan Park District had an exciting and productive year in
2005. Over five million visitors had enjoyable and educational activities provided by the District’s highly
talented and professional staff. The parks and facilities continue to be clean, safe and well maintained,
even as new facilities were being opened for public enjoyment.

Plans for the new Whittier Metro Park and the proposed adjacent community redevelopment saw good
progress. Two major grants were approved to begin the environmental cleanup. The plan for the park
was updated and is being used to steer additional work.  The Audubon Society has begun their
fundraising effort for the proposed environmental education center and also conducted programming for
inner city youth.

The educational initiative continues to be successful with greater participation from Columbus Public
School students and teachers. New programs and activities for seniors were successfully introduced. The
Summer Camp program was expanded and continues to be greatly appreciated. More opportunities were
provided for runners to participate in events in the Metro Parks. The Greenways Trail system was
expanded with additional trails along Blacklick Creek, Alum Creek and Big Darby Creek.

Park staff produced a 20 year master plan for the District’s activities in the Darby watershed. The plan
calls for new facilities, increased conservation efforts and more opportunities for people to enjoy our
parks while helping to protect and restore water quality in Big Darby Creek.

Habitat restoration projects were completed in several parks. The District has now restored more than
1,000 acres of wetlands on our properties. These habitat restoration projects were supported with
substantial funding from conservation partners.

The park system grew by 411 acres of land, easements and leases. The District now protects over 23,000
acres of central Ohio’s finest natural areas.
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The District will continue to maintain the high quality of the current parks providing safe, clean, well-
managed parks for the citizens of central Ohio while making significant progress towards expanding
parks, conservation efforts and services for the public.

CONTACTING THE DISTRICT’S FINANCE DEPARTMENT

This financial report is designed to provide our citizens, taxpayers, creditors, and investors with a general
overview of the District’s finances and to show the District’s accountability for the money it receives. If
you have any questions about this report or need additional financial information, contact William Ruff,
Finance Director, Columbus and Franklin County Metropolitan Park District, 1069 West Main Street,
Westerville, Ohio 43801.



COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT

Statement Of Net Assets
December 31, 2005

Assets:

Equity In Pooled Cash And Cash Equivalents
Accrued Interest Receivable

Accounts Receivable

Due From Other Governments (See Note 8)
Prepaid Items

Property Taxes Receivable

Cash And Cash Equivalents With Fiscal Agents
Land And Construction In Progress (See Note 9)
Depreciable Capital Assets, Net (See Note 9)

Total Assets

Liabilities:

Accounts Payable

Accrued Wages And Benefits

Contracts Payable

Matured Compensated Absences Payable

Retainage Payable

Due To Other Governments

Deferred Revenue

Long-Term Liabilities:
Due Within One Year (See Note 13)
Due In More Than One Year (See Note 13)

Total Liabilities

Net Assets:
Invested In Capital Assets
Restricted For:
Capital Outlay
Other Purposes
Educational Programs:
Expendable
Nonexpendable

Gardens At Inniswood (Nonexpendable)
Unrestricted

Total Net Assets

See accountants' compilation report
See accompanying notes to the basic financial statements
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Governmental

Activities

$11,089,001
8,357
16,297
3,370,712
43,671
13,204,074
459,765
95,794,428
21,562,385

145,548,690

87,004
350,599
366,356

589

89,403

179,319
12,275,615

49,096
627,921

14,025,902

117,356,813

10,219,683
253,032

233,926
97,796
454,765
2,906,773

$131,522,788




COLUMBUS AND FRANKLIN COUNTY

METROPOLITAN PARK DISTRICT
Statement Of Activities

For the Year Ended December 31, 2005

Governmental Activities:

Administration

Education

Park Operations

Park Planning

Park Promotion

Rental Property

Natural Resource Management
Golf Course

Park Safety

Total Activites

See accountants' compilation report

Program Revenues

Net (Expense) Revenue and
Changes In Net Assets

Operating Grants,

Charges For Contributions, Governmental
Expenses Services And Interest Activities

$1,965,431 $5,110 $31,017 ($1,929,304)
1,763,255 77,887 14,088 (1,671,280)
5,049,832 0 71,916 (4,977,916)
436,931 0 0 (436,931)
730,633 0 0 (730,633)

193,901 321,876 0 127,975
435,582 0 0 (435,582)
1,109,357 1,076,257 0 (33,100)
2,326,842 57,737 0 (2,269,105)
$14,011,764 $1,538,867 $117,021 (12,355,876)

See accompanying notes to the basic financial statements

General Revenues:
Property Taxes
Investment Earnings

Grants And Entitlements Not Restricted

Operating
Capital
Contributions and Donations
Other
Total General Revenues
Change In Net Assets

Net Assets At Beginning of Year

Net Assets At End Of Year

11

13,451,452
310,728

4,939,314
1,748,188
508

5,746

20,455,936

8,100,060

123,422,728

$131,522,788




COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT

Balance Sheet
Governmental Funds
December 31, 2005

Assets:
Equity In Pooled Cash And
Cash Equivalents
Cash And Cash Equivalents
With Fiscal Agents
Receivables:
Property Taxes
Accounts
Accrued Interest
Due From Other Governments (See Note 8)
Prepaid Items

Total Assets

Liabilities and Fund Balances
Liabilities:

Accounts Payable

Contracts Payable

Accrued Wages And Benefits

Matured Compensated Absences Payable
Retainage Payable

Due To Other Governments

Deferred Revenue

Total Liabilities

Fund Balances:
Reserved For Encumbrances
Reserved For Capital Improvements
Reserved For Education
Unreserved:
Undesignated, Reported In:

General Fund

Special Revenue Funds

Capital Projects Funds

Permanent Funds

Total Fund Balances
Total Liabilities And Fund Balances

See accountants' compilation report

Total
Golf Capital Nonmajor Governmental

General Course Improvement Funds Funds
$1,074,959 $548,153 $9,053,208 $412,681 $11,089,001
5,000 0 0 454,765 459,765
0 0 13,204,074 0 13,204,074
5,802 10,495 0 0 16,297
0 0 8,357 0 8,357
2,833,944 0 536,768 0 3,370,712
43,671 0 0 0 43,671
$3,963,376 $558,648 $22,802,407 $867,446 $28,191,877
$54,189 $7,451 $25,364 $0 $87,004
0 136,137 230,219 0 366,356
326,707 23,892 0 0 350,599
589 0 0 0 589
0 0 89,403 0 89,403
126,299 9,938 43,082 0 179,319
2,478,431 0 13,699,586 0 16,178,017
2,986,215 177,418 14,087,654 0 17,251,287
208,658 13,362 4,002,732 0 4,224,752
0 0 0 454,765 454,765
0 0 0 97,796 97,796
768,503 0 0 0 768,503
0 367,868 0 0 367,868
0 0 4,712,021 80,959 4,792,980
0 0 0 233,926 233,926
977,161 381,230 8,714,753 867,446 10,940,590
$3,963,376 $558,648 $22,802,407 $867,446 $28,191,877

See accompanying notes to the basic financial statements
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COLUMBUS AND FRANKLIN COUNTY

METROPOLITAN PARK DISTRICT

Reconciliation Of Total Governmental Fund Balances To

Net Assets Of Governmental Activities

December 31, 2005

Total Governmental Fund Balances

Amounts reported for governmental activities in the Statement Of Net
Assets are different because:

Capital Assests used in governmental activities are not financial
resources and therefore are not reported in the funds. These
assets consist of:

Land

Construction In Progress
Other Capital Assets
Accumulated Depreciation

Total

Other long-term assets are not available to pay for current-period
expenditures and therefore are deferred in the funds:
Property Taxes
Due From Other Governments
Accounts
Accrued Interest

Total
Some liabilities are not due and payable in the current period and
therefore are not reported in the funds. Those liabilities consist of:

Compensated Absences

Net Assets of Governmental Activities

See accountants' compilation report
See accompanying notes to the basic financial statements
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$10,940,590
92,842,084
2,952,344
32,480,584
(10,918,199)
117,356,813
928,459
2,967,641
5,528
774
3,902,402
(677,017)
$131,522,788




COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT
Statement Of Revenues, Expenditures And Changes In Fund Balances
Governmental Funds
For The Year Ended December 31, 2005

Total
Golf Capital Nonmajor Governmental
General Course Improvement Funds Funds

Revenues:
Property Taxes $0 $0 $13,461,353 $0 $13,461,353
Intergovernmental 4,930,733 0 1,916,464 0 6,847,197
Charges For Services 72,359 36,395 5,110 0 113,864
Golf Course 0 774,567 0 0 774,567
Fines And Forfeitures 5,830 0 51,907 0 57,737
Interest 51,861 0 265,130 12,174 329,165
Increase (Decrease) In Fair Value Of Investments 0 0 4,690 (11,910) (7,220)
Rent 321,876 265,295 0 0 587,171
Contributions And Donations 41,526 0 30,898 33,459 105,883
Miscellaneous 4,802 444 500 0 5,746
Total Revenues 5,428,987 1,076,701 15,736,052 33,723 22,275,463
Expenditures:
Current Operations And Maintenance:

Administration 1,763,532 2,577 65,801 0 1,831,910

Education 1,647,648 0 0 0 1,647,648

Park Operations 4,179,812 80,061 0 0 4,259,873

Park Planning 330,349 0 102,604 0 432,953

Park Promotion 730,586 0 0 0 730,586

Rental Property 84,952 0 0 0 84,952

Natural Resource Management 413,651 0 0 0 413,651

Golf Course 26,056 896,435 0 0 922,491

Park Safety 2,215,458 0 0 0 2,215,458
Capital Outlay 402,104 247,043 7,915,866 0 8,565,013
Total Expenditures 11,794,148 1,226,116 8,084,271 0 21,104,535
Excess Of Revenues

Over (Under) Expenditures (6,365,161) (149,415) 7,651,781 33,723 1,170,928
Other Financing Sources (Uses):
Proceeds From Sale Of Capital Assets 14,950 0 0 0 14,950
Transfers - In (See Note 15) 7,000,000 0 0 0 7,000,000
Transfers - Out (See Note 15) 0 0 (7,000,000) 0 (7,000,000)
Total Other Financing Sources (Uses) 7,014,950 0 (7,000,000) 0 14,950
Net Change In Fund Balance 649,789 (149,415) 651,781 33,723 1,185,878
Fund Balances At Beginning Of Year 327,372 530,645 8,062,972 833,723 9,754,712
Fund Balances At End Of Year $977,161 $381,230 $8,714,753 $867,446 $10,940,590

See accountants' compilation report

See accompanying notes to the basic financial statements
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COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT

Reconciliation Of The Statement Of Revenues, Expenditures And Changes
In Fund Balances Of Governmental Funds To The Statement Of Activities

For The Year Ended December 31, 2005

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the Statement Of Activities are different
because:

Governmental funds report capital outlays as expenditures. However, in the Statement Of
Activities, the cost of those assets is allocated over their estimated useful lives as depreciation
expense. In the current period, these amounts are:

Capital Asset Additions
Depreciation
Excess of Capital Outlay over Depreciation Expense

The proceeds from the sale of capital assets are reported as revenue in the governmental
funds. However, the cost of capital assets is removed from the capital asset account in
the Statement of Net Assets and offset against the proceeds from the sale of capital
assets resulting in a loss on the sale of capital assets in the Statement of Activities.

Proceeds from Sale of Capital Assets
Loss on Disposal of Capital Assets

Some revenues that will not be collected for several months after the District's year-end are not
considered "available" revenues and are deferred in the governmental funds. Deferred
revenues changed by these amounts this year:

Property Taxes
Intergovernmental
Charges for Services
Accrued Interest

Some items reported in the Statement of Activities do not require the use of current financial
resources and therefore are not reported as expenditures in the governmental funds. These
activities consist of:

Increase in Compensated Absences

Change in Net Assets of Governmental Activities

See accountants' compilation report
See accompanying notes to the basic financial statements
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(15,422)
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COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT
Statement Of Revenues, Expenditures And Changes In
Fund Balance - Budget And Actual (Budget Basis)
General Fund
For The Year Ended December 31, 2005

Variance
Original Revised Budgetary Positive
Budget Budget Actual (Negative)
Revenues:
Intergovernmental $4,217,647 $4,841,000 $4,929,147 $88,147
Charges For Services 111,170 127,600 76,093 (51,507)
Fines And Forfeitures 0 0 5,830 5,830
Interest 14,375 16,500 51,861 35,361
Rent 237,324 272,400 321,834 49,434
Contributions And Donations 2,614 3,000 41,526 38,526
Miscellaneous 27,444 31,500 3,300 (28,200)
Total Revenues 4,610,574 5,292,000 5,429,591 137,591
Expenditures:
Current Operations And Maintenance:
Administration 1,917,290 1,917,290 1,913,845 3,445
Education 1,669,830 1,669,830 1,625,128 44,702
Park Operations 4,187,700 4,187,700 4,234,963 (47,263)
Park Planning 324,775 324,775 325,797 (1,022)
Park Promotion 815,965 815,965 777,163 38,802
Rental Property 117,495 117,495 83,201 34,294
Natural Resource Management 455,108 455,108 423,909 31,199
Golf Course 31,787 31,787 27,110 4,677
Park Safety 2,207,430 2,207,430 2,202,135 5,295
Capital Outlay 456,790 456,790 459,244 (2,454)
Total Expenditures 12,184,170 12,184,170 12,072,495 111,675
Excess Of Revenues Over
(Under) Expenditures (7,573,596) (6,892,170) (6,642,904) 249,266
Other Financing Sources (Uses):
Proceeds From Sale Of Capital Assets 0 0 14,950 14,950
Refund Of Prior Year Receipts (3,600) (3,600) (3,394) 206
Refund Of Prior Year Expenditures 0 0 1,502 1,502
Transfers - In 7,000,000 7,000,000 7,000,000 0
Total Other Financing Sources (Uses) 6,996,400 6,996,400 7,013,058 16,658
Net Change In Fund Balance (577,196) 104,230 370,154 265,924
Fund Balance At Beginning Of Year 211,754 261,069 261,069 0
Prior Year Encumbrances Appropriated 188,770 188,770 188,770 0
Fund Balance (Deficit) At End Of Year ($176,672) $554,069 $819,993 $265,924

See accountants' compilation report
See accompanying notes to the basic financial statements
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COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT
Statement Of Revenues, Expenditures And Changes In
Fund Balance - Budget And Actual (Budget Basis)

Golf Course Special Revenue Fund
For The Year Ended December 31, 2005

Variance
Original Revised Budgetary Positive
Budget Budget Actual (Negative)

Revenues:
Charges For Services $15,527 $16,000 $26,375 $10,375
Golf Course 824,870 850,000 774,567 (75,433)
Rent 275,603 284,000 265,295 (18,705)
Miscellaneous 0 0 444 444
Total Revenues 1,116,000 1,150,000 1,066,681 (83,319)
Expenditures:
Current Operations And Maintenance:

Administration 7,190 7,190 13,628 (6,438)

Park Operations 25,000 25,000 79,427 (54,427)

Golf Course 983,085 1,033,085 895,748 137,337
Capital Outlay 205,636 205,636 248,593 (42,957)
Total Expenditures 1,220,911 1,270,911 1,237,396 33,515
Net Change In Fund Balance (104,911) (120,911) (170,715) (49,804)
Fund Balance At Beginning Of Year 505,403 524,006 524,006 0
Prior Year Encumbrances Appropriated 37,911 37,911 37,911 0
Fund Balance At End Of Year $438,403 $441,006 $391,202 ($49,804)

See accountants' compilation report

See accompanying notes to the basic financial statements
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COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT
Notes To The Basic Financial Statements
For The Year Ended December 31, 2005

NOTE 1 - DESCRIPTION OF THE CITY AND REPORTING ENTITY

The Columbus And Franklin County Metropolitan Park District (the “District”) is a body politic
established to exercise the rights and privileges conveyed to it under the authority of Section 1545.01,
Ohio Revised Code.

The District’s governing body is a three member Board of Commissioners appointed by the probate judge
of Franklin County. The District is classified as a related organization of Franklin County.

The District acquires land for conversion into forest reserves and for the conservation of natural
resources, including streams, lakes, submerged lands and swamp lands. The Board may also create parks,
parkways, and other reservations and may afforest, develop, improve, protect and promote the use of
same as the Board deems conducive to the general welfare. These activities are directly controlled by the
Board through the budgetary process and are included within this report.

In evaluating how to define the District for financial reporting purposes, management has considered all
agencies, departments and organizations making up the Columbus And Franklin County Metropolitan
Park District and its potential component units consistent with Governmental Accounting Standards
Board Statement No. 14, “The Financial Reporting Entity.”

Component units are legally separate organizations for which the District is financially accountable. The
District is financially accountable for an organization if the District appoints a voting majority of the
organization's governing board and (1) the District is able to significantly influence the programs or
services performed or provided by the organization; or (2) the District is legally entitled to or can
otherwise access the organization's resources; the District is legally obligated or has otherwise assumed
the responsibility to finance the deficits of, or provide financial support to, the organization; or the
District is obligated for the debt of the organization. Component units may also include organizations
that are fiscally dependent on the District, in that the District approves the organization’s budget, the
issuance of its debt, or the levying of its taxes. The District has no component units.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Columbus And Franklin County Metropolitan Park District have been
prepared in conformity with generally accepted accounting principles (GAAP) as applied to local
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. The District
also applies Financial Accounting Standards Board (FASB) statements and interpretations issued on or
before November 30, 1989, to its governmental activities provided they do not conflict with or contradict
GASB pronouncements. The more significant of the District’s accounting policies are described below.

A. BASIS OF PRESENTATION

The District’s basic financial statements consist of government-wide statements, including a Statement Of
Net Assets and a Statement Of Activities, and fund financial statements which provide a more detailed
level of financial information.
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COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT
Notes To The Basic Financial Statements
For The Year Ended December 31, 2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The Statement Of Net Assets and the Statement Of Activities display information about the District as a
whole. These statements include all financial activities of the District. The statements usually distinguish
between those activities of the District that are governmental in nature and those that are considered
business-type activities; the District, however, has no activities that are classified as business-type.

The Statement Of Net Assets presents the financial condition of the governmental activities of the District
at year-end. The Statement Of Activities presents a comparison between direct expenses and program
revenues for each program or function of the District’s governmental activities. Direct expenses are those
that are specifically associated with a service, program or department and therefore clearly identifiable to
a particular function. Program revenues include charges paid by the recipient of the goods or services
offered by the program, grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program and interest earned on grants that is required to be used to support a
particular program. Revenues which are not classified as program revenues are presented as general
revenues of the District, with certain limited exceptions. The comparison of direct expenses with
program revenues identifies the extent to which each governmental function is self-financing or draws
from the general revenues of the District.

FUND FINANCIAL STATEMENTS

During the year, the District segregates transactions related to certain District functions or activities in
separate funds in order to aid financial management and to demonstrate legal compliance. Fund financial
statements are designed to present financial information of the District at this more detailed level. The
focus of governmental fund financial statements is on major funds. Each major fund is presented in a
separate column. Nonmajor funds are aggregated and presented in a single column.

B. FUND ACCOUNTING

The District uses funds to maintain its financial records during the year. A fund is defined as a fiscal and
accounting entity with a self-balancing set of accounts. All funds of the District are governmental funds.

Governmental funds are those through which most governmental functions are financed. Governmental
fund reporting focuses on the sources, uses, and balances of current financial resources. Expendable
assets are assigned to the various governmental funds according to the purpose for which they may or
must be used. Current liabilities are assigned to the fund from which they will be paid. The difference
between governmental fund assets and liabilities is reported as fund balance. The following are the
District’s major governmental funds:

General Fund - The General Fund is the operating fund of the District and is used to account for
all financial resources except those required to be accounted for in another fund. The General
Fund is available to the District for any purpose provided it is expended or transferred according
to the general laws of Ohio.

Golf Course - This fund accounts for the operation of the Blacklick Woods golf course.
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COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT
Notes To The Basic Financial Statements
For The Year Ended December 31, 2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Capital Improvement - This fund accounts for various acquisition, construction and improvement
projects. These projects are financed from tax dollars, local resources and federal and State
grants.

The other governmental funds of the District account for contributions and donations and other resources
whose use is restricted for a particular purpose.

C. MEASUREMENT FOCUS

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements are prepared using the economic resources measurement focus.
All assets and liabilities associated with the operation of the District are included on the Statement Of Net
Assets. The Statement Of Activities presents increases (i.e., revenues) and decreases (i.e., expenses) in
total net assets.

FUND FINANCIAL STATEMENTS

All governmental funds are accounted for using a flow of current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities generally are included on the
Balance Sheet. The Statement Of Revenues, Expenditures And Changes In Fund Balances reports on the
sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and other financing uses) of
current financial resources. This approach differs from the manner in which the governmental activities of
the government-wide financial statements are prepared. Governmental fund financial statements therefore
include a reconciliation with brief explanations to better identify the relationship between the government-
wide statements and the statements for governmental funds.

D. BASIS OF ACCOUNTING

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. Government-wide financial statements are prepared using the accrual basis of
accounting. Governmental funds use the modified accrual basis of accounting. Differences in the accrual
and modified accrual basis of accounting arise in the recognition of revenue, the recording of deferred
revenue and in the presentation of expenses versus expenditures.

REVENUES - EXCHANGE AND NON-EXCHANGE TRANSACTIONS

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal
value, is recorded on the accrual basis when the exchange takes place. On a modified accrual basis,
revenue is recorded in the year in which the resources are measurable and become available. “Measurable”
means the amount of the transaction can be determined and “available” means that the resources are
collectible within the current year or are expected to be collected soon enough thereafter to be used to pay
liabilities of the current year. For the District, available means expected to be received within thirty-one
days of year-end.
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COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT
Notes To The Basic Financial Statements
For The Year Ended December 31, 2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Non-exchange transactions, in which the District receives value without directly giving equal value in
return, include property taxes, grants, entitlements and donations. On an accrual basis, revenue from
property taxes is recognized in the year for which the taxes are levied (See Note 7). Revenue from grants,
entitlements and donations is recognized in the year in which all eligibility requirements have been
satisfied. Eligibility requirements include timing requirements, which specify the year when the resources
are required to be used or the year when use is first permitted; matching requirements, in which the District
must provide local resources to be used for a specified purpose; and expenditure requirements, in which the
resources are provided to the District on a reimbursement basis. On the modified accrual basis, revenue
from non-exchange transactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both measurable and
available at year-end: state-levied locally shared taxes, charges for services, fines and forfeitures, interest,
grants and rentals.

DEFERRED REVENUE

Deferred revenue arises when assets are recognized before revenue recognition criteria have been satisfied.
Property taxes for which there is an enforceable legal claim as of December 31, 2005, but which were
levied to finance year 2006 operations, have been recorded as deferred revenue. Grants and entitlements

received before the eligibility requirements are met are also recorded as deferred revenue.

On governmental fund financial statements, receivables that will not be collected within the available
period have also been reported as deferred revenue.

EXPENSES/EXPENDITURES

On the accrual basis of accounting, expenses are recognized at the time they are incurred.

The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in
which the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation and

amortization, are not recognized in the governmental funds.

E. BUDGETARY PROCESS

All funds of the District are legally required to be budgeted and appropriated. The major documents
prepared are the tax budget, the certificate of estimated resources and the appropriations resolution, all of
which are prepared on the budgetary basis of accounting. The tax budget demonstrates a need for existing
or increased tax rates. The certificate of estimated resources establishes a limit on the amounts that the
Board may appropriate. The appropriation resolution is the Board’s authorization to spend resources and
sets annual limits on expenditures plus encumbrances at the level of control selected by Board. The legal
level of control has been established by the Board at the fund level. The Finance Director has been
authorized to allocate appropriations to the function and object level within each fund.

21



COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT
Notes To The Basic Financial Statements
For The Year Ended December 31, 2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The certificate of estimated resources may be amended during the year if projected increases or decreases
in revenue are identified by the Finance Director. The amounts reported as the original budgeted amounts
on the budgetary statements reflect the amounts on the certificate when the original appropriations were
adopted. The amounts reported as the final budgeted amounts reflect the amounts in the amended
certificate in effect at the time final appropriations were passed by the Board.

The appropriations resolution is subject to amendment throughout the year with the restriction that
appropriations may not exceed estimated resources. The amounts reported as the original budgeted
amounts reflect the first appropriations resolution for that fund that covered the entire year, including
amounts automatically carried forward from prior years. The amounts reported as the final budgeted
amounts represent the final appropriation amounts passed by the Board during the year, including all
supplemental appropriations.

F. CASH AND CASH EQUIVALENTS

To improve cash management, cash received by the District is pooled. Monies for all funds are
maintained in this pool. Individual fund integrity is maintained through the District’s records. Interest in
the pool is presented as “Equity In Pooled Cash And Cash Equivalents” on the financial statements. The
District also has an amount with Franklin County, who processes the District’s payroll, to cover any
payroll adjustments and the cash in the Inniswood Permanent Fund is held by the Columbus Foundation.
The balances in these accounts are presented on the financial statements as “Cash and Cash Equivalents
with Fiscal Agents.”

During 2005, the District’s investments were limited to a non-negotiable Certificate of Deposit, a Mutual
Fund, Federal Home Loan Bank Consolidation Bonds, and STAROhio. Except for nonparticipating
investment contracts, investments are reported at fair value which is based on quoted market prices.
Nonparticipating investment contracts, such as certificates of deposit, are reported at cost.

STARONio is an investment pool managed by the State Treasurer’s Office which allows governments
within the State to pool their funds for investment purposes. STARONio is not registered with the SEC as
an investment company, but does operate in a manner consistent with Rule 2a7 of the Investment
Company Act of 1940. Investments in STAROhio are valued at STAROhio’s share price which is the
price the investment could be sold for on December 31, 2005.

Interest revenue credited to the General Fund during 2005 amounted to $51,861, which includes $44,185
assigned from other funds.

Investments with an original maturity of three months or less at the time of purchase by the District are
presented on the financial statements as cash equivalents.

G. PREPAID ITEMS

Payments made to vendors for services that will benefit periods beyond December 31, 2005, are recorded
as prepaid items using the consumption method. A current asset for the prepaid amount is recorded at the
time of the purchase and an expenditure/expense is reported in the year in which the services are consumed.
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COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT
Notes To The Basic Financial Statements
For The Year Ended December 31, 2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

H. CAPITAL ASSETS

General capital assets are capital assets that are associated with and generally rise from governmental
activities. These assets generally result from expenditures in the governmental funds. These assets are
reported in the governmental activities column of the government-wide Statement Of Net Assets but are not
reported in the fund financial statements.

Capital assets are capitalized at cost (or estimated historical cost which is determined by indexing the
current replacement cost back to the year of acquisition) and updated for additions and retirements during
the year. Donated capital assets are recorded at their fair market values on the date donated. The District
maintains a capitalization threshold of one thousand dollars. Improvements are capitalized; the costs of
normal maintenance and repairs that do not add to the value of the asset or materially extend an asset’s life
are expensed.

All reported capital assets except for land and construction in progress are depreciated. Improvements are
depreciated over the remaining useful lives of the related capital assets. Useful lives for infrastructure were
estimated based on the District’s historical records of necessary improvements and replacements.
Depreciation is computed using the straight-line method over the following useful lives:

Descriptions Estimated Life
Land Improvements 10 - 25 years
Wetlands 50 years
Buildings 40 years
Equipment 7 years
Furnishings 5 years
Radios 5 years
Vehicles 5 years
Computer Equipment 6 years
Infrastructure 50 years

I. ACCRUED LIABILITIES AND LONG-TERM OBLIGATIONS

All payables, accrued liabilities and long-term obligations are reported in the government-wide financial
statements.

In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely
manner and in full from current financial resources are reported as obligations of the funds. However,
compensated absences that will be paid from governmental funds are reported as liabilities in the fund
financial statements only to the extent that they are due for payment during the current year.
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COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT
Notes To The Basic Financial Statements
For The Year Ended December 31, 2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

J. COMPENSATED ABSENCES

Vacation benefits are accrued as a liability as the benefits are earned if the employees’ rights to receive
compensation are attributable to services already rendered and it is probable that the District will
compensate the employees for the benefits through paid time off or some other means. The District
records a liability for accumulated unused vacation time when earned for all employees with more than
one year of service.

Sick leave benefits are accrued as a liability using the termination method. An accrual for earned sick
leave is made to the extent that it is probable that benefits will result in termination payments. The
liability is an estimate based upon the District’s past experience of making termination payments.

The entire compensated absences liability is reported on the government-wide financial statements. On
the governmental fund financial statements, compensated absences are recognized as liabilities and
expenditures as payments come due each period upon the occurrence of employee resignations and
retirements. These amounts are recorded in the account “Matured Compensated Absences Payable” in
the fund from which the employees will be paid.

K. FUND BALANCE RESERVES

Reserves of fund equity in governmental funds indicate that portion of fund balance is not available for
expenditure or is legally segregated for a specific future use. Fund equity reserves have been established
for encumbrances, capital improvements, and education. The reserve for capital improvements
recognizes used to support capital related improvements and maintenance at the Inniswood Park gardens.
The reserve for education recognizes contributions and interest earnings received that are to be used to
support the educational activities of the District.

L. INTERFUND TRANSACTIONS

Exchange transactions between funds are reported as revenues in the seller funds and as expenditures in
the purchaser funds. Flows of cash or goods from one fund to another without a requirement for
repayment are reported as interfund transfers. Interfund transfers are reported as other financing
sources/uses in governmental funds. Repayments from funds responsible for particular expenditures to
the funds that initially paid for them are not presented on the financial statements.

M. NET ASSETS

Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net
of related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowings used for the acquisition, construction, or improvement of those assets. Net
assets are reported as restricted when there are limitations imposed on their use either through the
enabling legislation adopted by the District or through external restrictions imposed by creditors, grantors,
or laws or regulations of other governments. Net assets restricted for other purposes include funds for the
operation of recreational activities. The government-wide Statement Of Net Assets reports $11,259,202
of restricted net assets, of which $552,561 is restricted by enabling legislation.

The District applies restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net assets are available.
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COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT
Notes To The Basic Financial Statements
For The Year Ended December 31, 2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

N. ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results may differ from these estimates.

NOTE 3 - CHANGE IN ACCOUNTING PRINCIPLES

For 2005, the District has implemented GASB Statement No. 40, “Deposit and Investment Risk
Disclosures — an amendment of GASB Statement No. 3 and GASB Statement No. 42, ““Accounting and
Financial Reporting for Impairment of Capital Assets and for Insurance Recoveries™.

GASB Statement No. 40 creates new disclosure requirements for deposits and investments related to risk,
including credit risk, interest rate risk and foreign currency risk. The implementation of this statement
had no effect on the District’s financial statements for 2005.

GASB Statement No. 42 establishes accounting and financial reporting standards for the impairment of
capital assets. A capital asset is considered impaired when its service utility has declined significantly
and unexpectedly. This statement also clarifies and establishes accounting requirements for insurance
recoveries. The implementation of this statement had no effect on the District’s financial statements for
2005.

NOTE 4 - COMPLIANCE

The General Fund had original appropriations in excess of original revenues and available fund balance in
the amount of $176,672.

The Capital Improvement Capital Projects Fund had actual expenditures in excess of final appropriations
in the amount of $6,043,836. This was the result of an interfund transfer that was not included in the final
appropriations for the year. (See Note 15)

The District will monitor budgetary controls more closely in the future to alleviate such compliance
issues.

NOTE 5 - BUDGETARY BASIS OF ACCOUNTING

While reporting financial position and results of operations on the basis of generally accepted accounting
principles (GAAP), the budgetary basis, as provided by law, is based upon accounting for certain
transactions on a basis of cash receipts, disbursements and encumbrances. The Statement Of Revenues,
Expenditures And Changes In Fund Balance — Budget And Actual (Budget Basis) is presented for the
General Fund and the Golf Course Special Revenue Fund on the budgetary basis to provide a meaningful
comparison of actual results with the budget.
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COLUMBUS AND FRANKLIN COUNTY
METROPOLITAN PARK DISTRICT
Notes To The Basic Financial Statements
For The Year Ended December 31, 2005

NOTE 5 - BUDGETARY BASIS OF ACCOUNTING (continued)

The major differences between the budget basis and the GAAP basis are that:

(@ Revenues are recorded when received in cash (budget basis) as opposed to when susceptible to
accrual (GAAP basis).

(b) Expenditures are recorded when paid in cash (budget basis) as opposed to when the liability is
incurred (GAAP basis).

(c) Encumbrances are treated as expenditures (budget basis) rather than as a reservation of fund balance
(GAAP basis).

The adjustments necessary to convert the results of operations for the year on the GAAP basis to the
budget basis for the General Fund and the Golf Course Special Revenue Fund are as follows:

Net Change in Fund Balance

General Fund Golf Course Fund

GAAP Basis $649,789 ($149,415)
Increases (Decreases) Due To:
Revenue Accruals 2,106 (10,020)
Expenditure Accruals (21,775) 145,671
Encumbrances (259,966) (156,951)
Budget Basis $370,154 ($170,715)

NOTE 6 - DEPOSIT AND INVESTMENTS

State statutes classify monies held by the District into three categories.

Active monies are public monies necessary to meet current demands on the treasury. Active monies must
be maintained either as cash in the District’s Treasury, in commercial accounts payable or withdrawable
on demand, including negotiable order of withdrawal (NOW) accounts, or in money market deposit
accounts.

Inactive deposits are public deposits that the Board has identified as not required for use within the
current five year period of designation of depositories. Inactive deposits must either be evidenced by
certificates of deposit maturing not later than the end of the current period of designation of depositories,
or by savings or deposit accounts including, but not limited to, passbook accounts.

Interim deposits are deposits of interim monies. Interim monies are those monies which are not needed
for immediate use but which will be needed before the end of the current period of designation of
depositories. Interim deposits must be evidenced by time certificates of deposit maturing not more than
one year from the date of deposit or by savings or deposit accounts including passbook accounts.
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NOTE 6 - DEPOSIT AND INVESTMENTS (continued)

Interim monies may be deposited or invested in the following securities:

1. Bonds, notes, or other obligations of or guaranteed by the United States, or those for
which the faith of the United States is pledged for the payment of principal and interest;

2. Bonds, notes, debentures, or other obligations or securities issued by any federal
government agency or instrumentality;

3. Written repurchase agreements for a period not to exceed thirty days in securities listed
above that mature within five years from the date of purchase;

4, Bonds and other obligations of the State of Ohio;

5. No-load money market mutual funds consisting exclusively of obligations described in
division (1) or (2) of this section and repurchase agreements secured by such obligations,
provided that investments in securities described in this division are made only through
eligible institutions; and,

6. The State Treasurer’s investment pool (STAROhi0).

Investments in stripped principal or interest obligations, reverse repurchase agreements, and derivatives
are prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of leverage, and short
selling are also prohibited. Investments may only be made through specified dealers and institutions.

Investments: As of December 31, 2005, the District had the following investments:

Investment Maturities (in Years)

Fair Value Less than 1 1-2 Call Date
STAROhio $6,203,899 $6,203,899 0 0 -
Allegiant Government Mortgage Fund
Class | #1091 Mutual Fund 452 677 0 452677 -
Federal Home Loan Bank Consolidation Bonds 984,690 984,690 0 1/24/2006
Totals $7,641,266 $7,188,589 $452,677

Interest Rate Risk: As a means of limiting its exposure to fair value losses caused by rising interest rates,
the District’s investment policy requires that, to the extent possible, investments will match anticipated
cash flow requirements. No investment shall be made unless the Finance Director, at the time of making
the investment, reasonably expects it can be held to its maturity. Unless matched to a specific obligation
or debt of the District, the District will not directly invest in securities maturing more than five years from
the date of investment.
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NOTE 6 - DEPOSIT AND INVESTMENTS (continued)

Credit Risk: The Federal Home Loan Bank Consolidation Bonds carry a rating of AAA by Moody’s and
Standard and Poor’s. STAROhio carries a rating of AAAm by Standard and Poor’s. The money market
mutual fund carries a rating of AAAm by Standard and Poor’s. Ohio law requires that STAROhio
maintain the highest rating provided by at least one nationally recognized standard rating service and that
the money market mutual fund be rated in the highest category at the time of purchase by at least one
nationally recognized standard rating service. The District has no policy regarding credit risk.

Concentration of Credit Risk: The District places no limit on the amount it may invest in any one issuer.
The District’s investments in Allegiant Government Mortgage Fund Class | #1091 Mutual Fund and
Federal Home Loan Bank Consolidation Bonds represent 5.9 percent and 12.9 percent, respectively, of
the District’s total investments. The remaining 81.2 percent is invested in STARONhio.

NOTE 7 - PROPERTY TAX

Property taxes include amounts levied against all real, public utility and tangible personal property
located in Franklin County. Property tax revenue received during 2005 for real and public utility property
taxes represents collections of 2004 taxes. Property tax payments received during 2005 for tangible
personal property (other than public utility property) are for 2005 taxes.

2005 real property taxes are levied after October 1, 2005, on the assessed value as of January 1, 2005, the
lien date. Assessed values are established by State law at 35 percent of appraised market value. 2005 real
property taxes are collected in and intended to finance 2006.

Public utility tangible personal property currently is assessed at varying percentages of true value; public
utility real property is assessed at 35 percent of true value. 2005 public utility property taxes became a
lien December 31, 2004, are levied after October 1, 2005, and are collected in 2006 with real property
taxes.

2005 tangible personal property taxes are levied after October 1, 2004, on the value as of December 31,

2004. Collections are made in 2005. Tangible personal property assessments are 25 percent of true value
for capital assets and 23 percent of true value for inventory.
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NOTE 7 - PROPERTY TAX (continued)

The full tax rate for all District operations for the year ended December 31, 2005, was $0.65 per $1,000 of
assessed value. The assessed values of real and tangible personal property upon which 2005 property tax
receipts were based are as follows:

Category Assessed Value

Real Property:

Agricultural/Residential $18,363,756,890

Commercial/Industrial/Mineral 7,446,945,180

Public Utility Real 7,490,760
Tangible Personal Property:

General 1,564,678,392

Public Utility Personal 785,224,140
Total $28,168,095,362

Real property taxes are payable annually or semi-annually. If paid annually, payment is due December
31; if paid semi-annually, the first payment is due December 31, with the remainder payable by June 20.
Under certain circumstances, State statute permits later payment dates to be established.

Tangible personal property taxes paid by multi-county taxpayers are due by September 20. Single county
taxpayers may pay annually or semi-annually. If paid annually, payment is due April 30; if paid semi-
annually, the first payment is due April 30, with the remainder payable at September 20.

The County Treasurer collects property taxes on behalf of all taxing districts in the county, including the
Columbus and Franklin County Metropolitan Park District. The County Auditor periodically remits to the
District its portion of the taxes. Property taxes receivable represents real and tangible personal property
taxes, public utility taxes and outstanding delinquencies which are measurable as of December 31, 2005,
and for which there is an enforceable legal claim. In the Capital Improvement Capital Projects Fund, the
entire receivable has been offset by deferred revenue since the current taxes were not levied to finance 2005
operations and the collection of delinquent taxes during the available period is not subject to reasonable
estimation. On a full accrual basis, collectible delinquent property taxes have been recorded as revenue
while the remainder of the receivable is deferred.

The District has a .65 mill property tax levy that started in 1999 and will run through 2008, for the
purpose of conserving natural resources; developing, improving, maintaining, and operating the various
parks and other properties of the District; and for acquiring, developing, improving, maintaining and
operating additional lands. The District records all of the levy monies into the Capital Improvement Capital
Projects Fund and, when necessary, makes a transfer to the General Fund to cover operating expenditures.
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NOTE 8 - RECEIVABLES

Receivables at December 31, 2005, consisted of property taxes, accounts (billings for user charged
services), accrued interest, and intergovernmental receivables. All receivables are considered fully
collectible.

A summary of the principal items of intergovernmental receivables follows:

Amount

Governmental Activities

Local Government $2,571,754

Local Government Revenue Assistance 262,190

Homestead and Rollback 475,773

Personal Property Exemption 42,030

U.S. Department of Housing and Urban Development Grant 18,965
Total Intergovernmental Receivable $3,370,712
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NOTE 9 - CAPITAL ASSETS

Capital assets activity for the year ended December 31, 2005, was as follows:

Balance At Balance At
12/31/2004 Additions Deletions 12/31/2005
Governmental Activities
Capital Assets, Not Being Depreciated:
Land $90,205,600  $2,636,484 $0  $92,842,084
Construction in Progress 2,664,156 3,582,929 (3,294,741) 2,952,344
Total Capital Assets Not Being
Depreciated 92,869,756 6,219,413 (3,294,741) 95,794,428
Depreciable Capital Assets:
Land Improvements 1,678,702 293,450 0 1,972,152
Wetlands 0 784,860 0 784,860
Buildings 20,208,198 1,098,873 (58,100) 21,248,971
Equipment 3,105,974 295,844 (158,992) 3,242,826
Furnishings 127,366 0 (4,077) 123,289
Radios 196,733 54,500 (2,335) 248,898
Vehicles 1,190,907 132,375 (82,714) 1,240,568
Computer Equipment 171,043 15,885 0 186,928
Infrastructure 728,423 2,703,669 0 3,432,092
Total Depreciable Capital Assets 27,407,346 5,379,456 (306,218) 32,480,584
Total Capital Assets At Historical Cost 120,277,102 11,598,869 (3,600,959) 128,275,012
Less Accumulated Depreciation:
Land Improvements (505,633) (105,098) 0 (610,731)
Wetlands 0 (15,697) 0 (15,697)
Buildings (5,621,795) (568,904) 0 (6,190,699)
Equipment (2,537,648) (213,129) 158,294 (2,592,483)
Furnishings (117,878) (5,505) 4,077 (119,306)
Radios (173,641) (22,278) 2,335 (193,584)
Vehicles (906,340) (129,784) 75,252 (960,872)
Computer Equipment (136,028) (14,950) 0 (150,978)
Infrastructure (14,569) (69,280) 0 (83,849)
Total Accumulated Depreciation (10,013,532)  (1,144,625) * 239,958 (10,918,199)
Depreciable Capital Assets, Net 17,393,814 4,234,831 (66,260) 21,562,385
Governmental Activities Capital
Assets, Net $110,263,570  $10,454,244  ($3,361,001) $117,356,813
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NOTE 9 - CAPITAL ASSETS (continued)

* Depreciation expense was charged to governmental functions as follows:

Administration $132,363
Education 114,765
Park Operations 540,940
Rental Property 50,849
Natural Resource Management 21,856
Golf Course 173,901
Park Safety 109,951
Total Depreciation Expense $1,144,625

NOTE 10 - DEFINED BENEFIT PENSION PLAN

OHIO PUBLIC EMPLOYEES RETIREMENT SYSTEM

The District participates in the Ohio Public Employees Retirement System (OPERS). OPERS
administers three separate pension plans. The traditional plan is a cost-sharing, multiple-employer
defined benefit pension plan. The member-directed plan is a defined contribution plan in which the
member invests both member and employer contributions (employer contributions vest over five years at
20 percent per year). Under the member-directed plan, members accumulate retirement assets equal to
the value of the member and vested employer contributions, plus any investment earnings. The combined
plan is a cost-sharing, multiple-employer defined benefit pension plan that has elements of both a defined
benefit and a defined contribution plan. Under the combined plan, employer contributions are invested by
the retirement system to provide a formula retirement benefit similar to the traditional plan benefit.
Member contributions, whose investment is self-directed by the member, accumulate retirement assets in
a manner similar to the member-directed plan.

OPERS provides retirement, disability, survivor and death benefits and annual cost of living adjustments
to members of the traditional and combined plans. Members of the member-directed plan do not qualify
for ancillary benefits. Authority to establish and amend benefits is provided by Chapter 145 of the Ohio
Revised Code. OPERS issues a stand-alone financial report that may be obtained by writing to OPERS,
277 East Town Street, Columbus, OH 43215-4642 or by calling (614) 222-6701 or (800) 222-7377.

For the year ended December 31, 2005, the members of all three plans, except those in law enforcement
or public safety participating in the traditional plan, were required to contribute 8.5 percent of their annual
covered salaries. Members participating in the traditional plan who were in law enforcement contributed
10.1 percent of their annual covered salary; members in public safety contributed 9 percent. The
District’s contribution rate for pension benefits for 2005 was 9.55 percent, except for those plan members
in law enforcement or public safety. For those classifications, the District’s pension contributions were
12.7 percent of covered payroll. The Ohio Revised Code provides statutory authority for member and
employer contributions.

The District’s required contributions for pension obligations to the traditional and combined plans for the

year ended December 31, 2005, 2004, and 2003 was $645,140, $634,526, and $554,749; 94.52 percent
has been contributed for 2005 and 100 percent for 2004 and 2003.
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NOTE 11 - POSTEMPLOYMENT BENEFITS

OHIO PUBLIC EMPLOYEES RETIREMENT SYSTEM

The Ohio Public Employees Retirement System (OPERS) provides postretirement health care coverage to
age and service retirees with ten or more years of qualifying Ohio service credit with either the traditional
or combined plans. Health care coverage for disability recipients and primary survivor recipients is
available. Members of the member-directed plan do not qualify for postretirement health care coverage.
The health care coverage provided by the retirement system is considered an Other Postemployment
Benefit as described in GASB Statement No. 12. A portion of each employer’s contribution to the
traditional or combined plans is set aside for the funding of postretirement health care based on authority
granted by State statute. The 2005 local government employer contribution rate was 13.55 percent of
covered payroll (16.7 percent for public safety and law enforcement); 4 percent of covered payroll was
the portion that was used to fund health care.

Benefits are advance-funded using the entry age normal actuarial cost method. Significant actuarial
assumptions, based on OPERS’s latest actuarial review performed as of December 31, 2003, include a
rate of return on investments of 8 percent, an annual increase in active employee total payroll of 4 percent
compounded annually (assuming no change in the number of active employees) and an additional
increase in total payroll of between .50 percent and 6.3 percent based on additional annual pay increases.
Health care premiums were assumed to increase at the projected wage inflation rate plus an additional
factor ranging between 1 to 6 percent annually for the next eight years and 4 percent annually after eight
years.

All investments are carried at market. For actuarial valuation purposes, a smoothed market approach is
used. Assets are adjusted to reflect 25 percent of unrealized market appreciation or depreciation on
investment assets annually.

The number of active contributing participants in the traditional and combined plans was 376,109. Actual
employer contributions for 2005 which were used to fund postemployment benefits were $270,216. The
actual contribution and the actuarially required contribution amounts are the same. The actuarial value of
OPERS’s net assets available for payment of benefits at December 31, 2004, (the latest information
available) was $10.8 billion. The actuarially accrued liability and the unfunded actuarial accrued liability
were $29.5 billion and $18.7 billion, respectively.

On September 9, 2004, the OPERS Retirement Board adopted a Health Care Preservation Plan (HCPP)
with an effective date of January 1, 2007. The HCPP restructures OPERS’ health care coverage to
improve the financial solvency of the fund in response to skyrocketing health care costs. Member and
employer contribution rates increased as of January 1, 2006, which will allow additional funds to be
allocated to the health care plan.

NOTE 12 - EMPLOYEE BENEFITS

A. COMPENSATED ABSENCES

The criteria for determining vacation and sick leave liabilities are derived from Board policy. Employees
earn vacation and sick leave at different rates which are also affected by length of service. Vacation can
be accumulated for up to two years. Sick leave accrual is continuous, without limit.
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NOTE 12 - EMPLOYEE BENEFITS (continued)

Upon retirement, termination, or death, employees with ten or more years of service with the District will
be paid for one fourth of their accumulated hours of sick leave up to a maximum of thirty days. Upon
retirement, termination, or death, an employee will be paid for unused vacation up to the two year limit.

Holiday time may be accumulated for rangers but must be taken by year-end. Compensatory time earned
may be accumulated up to 240 hours. Any excess hours above the 240 hours will be lost.

B. INSURANCE

The District provides hospitalization, surgical and major medical insurance through United Healthcare of
Ohio, Inc. The prescription drug plan is provided through Merck-Medco RX Services. Dental insurance
is provided through CompDent/Security Dental. Vision insurance is provided through Spectera. Life
insurance is provided through U. S. Life Insurance Company.

C. DEFERRED COMPENSATION

District employees may participate in the Ohio Public Employees Deferred Compensation Plan or the
County Commissioners Association of Ohio Deferred Compensation Plan. These plans were created in
accordance with Internal Revenue Code Section 457. Participation is on a voluntary payroll deduction
basis. The plan permits deferral of compensation until future years. According to both plans, the deferred
compensation is not available until termination, retirement, death or an unforeseeable emergency.

NOTE 13 - LONG-TERM OBLIGATIONS

The change in the District’s long-term obligations during the year consisted of the following:

Balance Balance Due Within
Types / Issues 12/31/04 Issued Retired 12/31/05 One Year
Governmental Activities
Compensated Absences $661,595 $66,492 $51,070 $677,017 $49,096

Compensated absences will be paid from the General Fund and the Golf Course Special Revenue Fund.

The District’s overall legal debt margin was $281,680,954 at December 31, 2005.
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NOTE 14 - RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. During 2005, the District
contracted with several companies for various types of insurance coverage as follows:

Westfield Group Property ($1,000 deductible) $17,931,827
Inland Marine ($500 deductible) 2,431,003

Computer Coverage 153,143

Boiler and Machinery 3,688,653

Crime 10,000

General Liability - Occurrence 1,000,000

Aggregate 2,000,000

Automobile Liability ($250 deductible) 1,000,000

Ohio Farmers Bond for Finance Director 500,000
Scottsdale Indemnity Company  Law Enforcement ($5,000 deductible) 1,000,000
Public Officials ($10,000 deductible) 1,000,000

Employment Practices 1,000,000

American Alternative Commercial Umbrella 10,000,000

There has not been a significant reduction in commercial coverage from the prior year. Settled claims
have not exceeded coverage in any of the last five years.

The District pays the State Workers' Compensation System a premium based on a rate per $100 of
salaries. This rate is calculated based on accident history and administrative costs.

NOTE 15 - INTERFUND ACTIVITY

Transfers made during the year ended December 31, 2005 were as follows:

Transfers To
General Fund

Transfers
From

Capital Improvement Fund $7,000,000

A transfer was made from the Capital Improvement Capital Projects Fund to the General Fund to move a
portion of the .65 mill operating levy to the General Fund to cover operating costs.
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NOTE 16 - CONTINGENT LIABILITIES

A. FEDERAL AND STATE GRANTS

For the period January 1, 2005, to December 31, 2005, the District received federal and state grants for
specific purposes that are subject to review and audit by the grantor agencies or their designees. Such
audits could lead to a request for reimbursement to the grantor agency for expenditures disallowed under
the terms of the grant. Based on prior experience, the District believes such disallowance, if any, would

be immaterial.

B. LITIGATION

The District is currently not party to any legal proceedings.

NOTE 17 - CONTRACTUAL COMMITMENT

At December 31, 2005, the District’s significant contractual commitments consisted of:

Contract Amount Balance at

Projects Amount Paid 12/31/2005

Engineering/Survey Services - Blacklick Creek Greenway $170,285 $154,327 $15,958
Design Services - Restroom at Battelle Darby 12,000 7,000 5,000
Daycamp Facility - HBK 36,447 26,568 9,879
Engineering Services - Entrance Road Relocation 52,991 9,819 43,172
Blacklick Creek Greenway Trail Phase 6 876,324 153,675 722,649
Stream Restoration - BGC 86,045 59,302 26,743
Bridge at Prairie Oaks 555,111 537,212 17,899
Olen Quarry/Darby Bend Lakes 540,184 522,940 17,244
Alum Creek Greenway Phase 1 1,392,630 891,063 501,567
Wetland Phase 2 - GLR 61,377 59,541 1,836
Whittier Metro Park 982,500 483,736 498,764
$4,765,894 $2,905,183 $1,860,711

NOTE 18 — SUBSEQUENT EVENT

On May 16, 2006, the District was named as a defendant in a negligence and wrongful death lawsuit filed
with the Franklin County Common Pleas Court. No liability has been accrued on the financial statements
since the disposition of these claims and legal proceedings has yet to be determined and the amount of

liability, if any, is not measurable.

36





